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| -What is 0% VAT for International Congresses, Conventions, Fairs and Exhibitions?

It is the possibility to calculate a 09 VAT for international congresses, conventions, fairs
and exhibitions when these are carried out by foreign meeting planners.

This means that those events organized by foreign companies shall not be imposed the
VAT corresponding to the services specified in the Miscellaneous Tax Provisions Act.

The Miscellaneous Tax Provisions Act published on May 30, 2005 increases the
supplementary services, among which, the most representative is the inclusion of meals

and beverages provided on a group basis to attendants at the involved congress or
convention.

The denominated “incentive trips” granted as performance award to some people
or due to any other reason, independently from the denomination or name
designated thereto are not yet comprised in the items of this rule.

2.- What was the VAT taxed on such events?

Up to December 2003, all these events were taxed at |0% VAT in border zones and |5%
in the rest of the country. Since January Ist 2004, calculation rate is 0%

3.- What are the benefits of the 0% VAT?

*%* More purchasing power, since the foreign meeting planner has from 119% to
16% more purchasing capacity to contract more and improved services.

*%* More events, since it benefits our country with improved conditions to compete
with other leading countries in this sector, such as: US.A, Spain, Canada, Brazil,
Argentina, etc.

*%* Higher economic apportionment, since it not only has repercussions on the
increase of the number of events, but also increases the number of foreign attendants to
the events and facilitates a more prolonged stay in our country.

*%* More work positions, since the development of this segment contributes to the
tourism industry in general, which represents 55% of the total remunerated
occupancies in the country.
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4.-To whom is the 0% VAT transferred?

| Foreign tourists or businessmen who participate in a congress, convention, fair or
exhibition.

2  Foreign meeting planners.
5.- By means of what corporations is the 0% VAT implemented?

I All hotels and motels registered in the Internal Revenue Service (IRS) (Servicio de
Administracién Tributaria (SAT) such as hotel service exporting companies.

2 Venues, such as convention and show centers, registered in the IRS (SAT) such as
convention and exhibition services exporting companies.

In order to be registered in the IRS (SAT), hotels, motels, convention centers and
venues shall submit their application to the Taxpayer Assistance Local
Adiministration (Administracién Local de Asistencia al Contribuyente) that may
correspond to the related tax domicile.

6.- Requirements for the operation of events.

6.1 In case of a foreign meeting planner:

| Contact a hotel, motel or venue registered in the IRS (SAT) as hotel,
convention and exhibition service exporting company.

2 Request the application of the 0% VAT for the event to be held

3 Celebrate a service contract, in writing, with each of the show, venues, hotels
and motels, stipulating the following:
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* Name of the related event.
*  Starting and ending dates of the event.

*  Address of the location where the event will take place.

*  All services to be provided during the event. (See numeral 7 of this document).

4 Pay the services set forth in the contract by means of a credit card issued abroad or

through a wire transfer from financial institutions located abroad.
6.2 In the case of a hotel or motel:

I You must be registered in the IRS (SAT) as a hotel exporting company.

2 Celebrate a service contract, in writing, with the meeting planner; stipulating the following:
*  Name of the related event.

*  Starting and ending dates of the event

*  Address of the location where the event will take place.

*

All services to be provided during the event. (See numeral 7 of this document).

3 Obtain and keep a simple copy of the following documentation from foreign tourists
or businessmen:

*

Migratory form obtained upon their admission in the country to participate in the
involved congress, convention, fair or exhibition duly stamped by the migratory
authorities and in force during the term of the event.



*  Passport.

*  Registration book of guests where the related name and signature has been filed.

Note: 0% VAT shall not be transferred to foreign businessmen who do not have all
the documentation previously mentioned.

4 Receive and keep the service voucher. The payment may only be received through:

*  Credit card issued abroad: either from the foreign meeting planner, foreign tourists
or businessmen. In this case, you must keep a copy of the promissory note covering
the rendered services.

*  Wire transfers from financial institutions located abroad: hotels or motels may receive
the payment for the rendered services by means of the wire transfer to their
accounts in credit institutions, stock exchange brokers, from financial institutions located
abroad. In this case, you must keep the statement of account showing the respective

movement.

The hotel services and similar services contracted by means of travel agencies may
be paid by the latter in the name of the foreign tourists or businessmen, either
through:

*  Pay-self check with the legend “credit to the beneficiary account” on its front
side, or

*  Wire transfer to accounts of credit institutions or stock exchange brokers. In both
cases, the hotel or motel shall keep the statement of account containing the
respective movement.

Note: In all cases, the invoice with the VAT transferred at 0% shall only be issued
by the hotel or motel.






